Investor Conference Sysgration Ltd

2022/12/8

Investor Relationship: Angel Dai
sys5309@sysgration.com
+886(2)2790-0088



Corporate Strategies Mark Lee

2022/Q3 Operation Highlights Sam Lee

Outline

2023 Future Outlook Sam Lee

Q&A

2 http://www.sysgration.com
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STEEP Analysis

Technological

* AloT & AloV

* Metaverse(AR/MR/VR)
* Autonomous

Social
* COVID-19 Pandemic
* Labor Shortage

[ Less Impact to ] K , >G Product Development
Essential Sectors Direction in line with
. Industry Trend
Economic
. Inflation Environmental

* Rising Interest Rates * Climate issue

* Volatile Energy Prices * Energy & Food Shortage

Environmental
* Supply Chain Disruptions

Political
* Geopolitical Instability

* Trade Restriction

[ Global Production ]

* De-Globalization
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Business Direction and Technical Advantages
2 1 ERTIRY nb/)fl"*ﬁ‘;% Ly
Automotive Solutlons Power and Energy Management

Qo Q i o

Electric Vehicle
1. TPMS CAGR >9%

s /
i\!%] ;; ,J\ &b

Energy Storage System
1. ESS CAGR >45%

Tire Pressure 2. EV CAGR >80%
Monitoring 3. 100-110 Patents 2. Global Power Shortage
Systems 3. Renewable Low Carbon

Energy
4. 40-50 Patents

Energy Brick

AZFH/AEIBR

Metaverse/loV

Head-Mount ?‘(7},’1 - IR ';F: R
AR Devi 1. Met CAGR >70%
evice 5 Io\e/ éxzr;iwy ° Datacenter BBU/BBS
. (]
3. IPC rugged design for 1. Datacenter PSU CAGR >9%
harsh environment Metaverse 2. Battery Back-Up System
Datacenter 3. Datacenter Server Power n '

Industrial PC Datacenter BBU
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Global Industrial Computing Trend

Commercial Vehicle

RECREATIONAL VEHICLE
CAGR =11.6%

$135.00 Billion USD
$70.00 Billion USD

2021 2027

RECREATIONAL BOATING
CAGR = 6.0%

$60.00 Billion USD
$35 00 Billion USD

2021 2027

Rugged Vehicle

AUTONOMOUS CONSTRUCTION
CAGR =11.8%

$18.53 Billion USD
$11.86 Billion USD

2022 2026

PRECISION FARMING MARKET
CAGR =13.6%

$14.44 Billion USD

$6.73 Billion USD

2021 2027

SYSGRATION®

Rugged Tablet

ULTRA RUGGED TABLET
CAGR =11.0%
$920.00 Million USD

$400.00 Million USD

2022 2030

FULLY RUGGED TABLET
CAGR =10.1%

$530.00 Million USD
$245.00 Million USD

2022 2030

Source: Global Market Insights, Research and Markets, Reports and Data
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EV Growth Trend

Millions Global Passenger Car Sales EV %
90.0 100.0%
80.0 EV CAGR > 19.35 % 90.0%
70.0 80.0%
60.0 70.0%

60.0%
50.0

50.0%
40.0

40.0%

30.0

30.0%

20.0 20.0%

10.0 I I I 10.0%
- [ l 0.0%

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

Data Source: Canalys . EVs Other Cars =—EV %
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Global Energy Storage Market

GWh
250
200
- &60 ° A
\> UPS ESS
150 CPQ >
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5
0_-llll II

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

o

A HTFS RE R
Distributed ESS

B Before Meter Bl After Meter Industrial After Meter Residential
2020 2021 2025 2030
—_— —_— —_—
10GWh 25GWh 70GWh 200GWh

b 1R 3SR A

Source: Statista InfoLink Container ESS
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Global Footprint

Europe

: 0

China
Taiwan
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US Operation Setup

> Investment Amount: USS15M
» Building Area:
200,000~300,000 sgft
» Production Line:
PCBA & Final Assembly
» Product Line:
TPMS 2023, IPC & ESS 2024
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Future Business Outlook

@ Russia-Ukraine war and the epidemic has little impact on the company's performance and
operations.

@ Inflation has a greater impact on consumer electronics products; the direction of operation
will continue to focus on the development of high-growth markets such as automotive
electronics, industrial computers, and energy storage management.

@ Outlook for next year:

€ Although Energy Storage Q1 is affected, the growth momentum of TPMS and IPC is
strong, expect double-digit growth throughout the year.

@ Three major product lines continue to expand with major international customers in
Europe and America.

@ Geopolitical influence drives U.S. supply chain and Production plans.

€ The company's financial structure is more sound, and the outlook for future profits is
optimistic.
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2022/Q3
Operation

Highlights - "




Revenue

b0 5ot : Historical High YoY%
1,000,000 Quarterly Revenue and YoY Ratio 1500
900,000 889,779
' 834,913 130.0
500,000 188 759,414
110.0
695,273
700,000 678,466
590,482 _
600,000 N 86.2 90.0
49057
500,000 72.3 200
407,835 .
400,000 364,373 -
r 41.4 50.0
300,000 284571 269912 M. .
M 28.9 B 00
200,000 257
S 193
10.
100,000 0.0
_ -10.0

2020Q1 2020Q2 2020Q3 2020Q4 2021Q1 2021Q2 2021Q3 202104 2022Q1 2022Q2 2022Q3
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Gross Margin

NTS K . . .
’ Quarterly Gross Margin and Ratio 7
250,000 30.0

24.4 3.4
200,000 22.7 195,562 202,507 350

21.7

197 169,976 172,698 22.8
150,000
127,064
15.0
104,001
100,000 87,484
79,032 80,472 10.0
52,374 50,821
50,000 ‘o

2020Q1 2020Q2 2020Q3 202004 2021Q1 2021Q2 2021Q3 202104 2022Q1 2022Q2 2022Q3
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Operational Expense

NT> K Quarterly OPEX and Ratio %
140,000 40.0
127,968
34.5 353 120,659 123,366 0
120,000 - -
106,047
30.0
100,000 98,208 95,191 95,597 94,668
25.0
80,000
20.0
60,000 84
16.2 2.0 14.0 A 15.0
139
40,000
10.0
20,000 -

2020Q1 2020Q2 2020Q3 2020Q4 2021Q1 2021Q2 2021Q3 2021Q4 2022Q1 2022Q2 2022Q3
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RD Expense

NTS K . 0
RD Expense and Ratio %
200,000 o 189,409 16.0
180,000 06 14.0
160,000 155,444 '
140,378 12.0
120,000 111,747 10.0
100,000 8.0
80,000 6.0
5.6
60,000
4.0
40,000
20,000 2.0
2017 2018 2019 2020 2021 2022Q3
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EBITDA

NTS K H
> EBITDA and Ratio Over Revenue %
160,000 28.0
140,674
140,000
23.0
100,210
100,000 15.818'0
80,000 13.0
60,894
60,000
8.0
40,000 N
\ 7.0 54 20
20,000 S Yo FLELTN '
/1 =
I -2.0
(20,000)
" 6.4 =0 -7.0
(40,000)
(60,000) -12.0

2020Q1 2020Q2 2020Q3 202004 2021Q1 2021Q2 2021Q3 202104 2022Q1 2022Q2 2022Q3
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Profit (Loss) after Tax

NTo K Quarterly P/L after Tax and Ratio %
20.0
107,470
100,000 .
12.1
10.0
50,000
5.0
: 0.0
I I -5.0
(50,000) (39,661) (36:431)
-10.0
-13.9 -13
(100,000) .

2020Q1 2020Q2 2020Q3 202004 2021Q1 2021Q2 2021Q3 202104 2022Q1 2022Q2  2022Q3
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Earning per Share
NTo/share Quarterly EPS

0.80

0.60

0.69
0.55
0.48
0.40
0.29
0.22

0.20

0.06 0.04
0.00 [ ] -

(0 04) .

(0.10)
(0.20)

(0.26) (0.24)

(0.40)
2020Q1 2020Q2 2020Q3 202004 2021Q1 2021Q2 2021Q3 202104 2022Q1 2022Q2 2022Q3
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Owner’s Equity

NTS K
1,800,000

1,600,000
1,400,000
1,200,000
1,000,000
800,000
600,000
400,000

200,000

SYSGRATION®

Shareholders' Equity Attributed to Parent Company

1,536,280

1,404,653
1,298,201
1,206,120
1,135,503
1,086,896 1,095,756 7>~
1,048,866 1 016134 1,040,471 1,066,612 S72> | l

2020Q1  2020Q2 202003 202004 2021Q1 < 2021Q2 @ 2021Q3 202104 2022Q1 @ 2022Q2  2022Q3
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Return on Equity

35.0%
30.0%
25.0%
20.0%
15.0%
10.0%
5.0%
0.0%
-5.0%
-10.0%
-15.0%
-20.0%

-15.1%

Quarterly ROE

3.6%

2.4%

SYSGRATION®

28.0%

Dupont Analysis
ROE

2020Q1
-15.1%

2020Q2
-14.3%

2020Q3
-2.6%

202004
-5.8%

2021Q1

3.6%

2021Q2

2.4%

2021Q3
11.9%

202104
15.0%

2022Q1
22.6%

2022Q2
24.4%

2022Q3
28.0%

Net Margin

-13.9%

-13.5%

-1.9%

-3.8%

2.0%

1.1%

5.0%

6.5%

9.7%

10.3%

12.1%

Asset Turnover*

0.71

0.69

0.91

0.75

0.85

0.94

1.01

0.96

1.11

1.10

1.11

Equity Multiplier

1.52

1.54

1.55

2.04

2.11

2.29

2.36

2.41

2.11

2.16

2.09

*Annualized Quarterly Number
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2019 - 2022Q3 Performance
3,000,000 NTS K
2019 -2022Q3 P/L Results

2,454,678 2,484,106

2,500,000
2,000,000
1,500,000 1,326,691
1,042,284
1,000,000
570,767
500,000 155,525
’ 262,699 266,704
94,368 - 95,347 -
0 I —
2019 2020 2021 2022Q3 2019 2020 2021 2022Q3 - L
(98,315)
(284,759)
(500,000) 2019 2020 2021 202203
Revenue Gross Margin Profit
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2023

Future Outlook




Future Business Growth Drivers

£ N * Semiconductor Fab
i Focus on A
\; High Growth Market j L] CO mm u n ity
| #
-~ * Data Center
-

" Differentiation

* OE
* Replacement
* Fleet

e Commercial Vehicle
* |ndustrial Vehicle

* Rugged Tablet
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TPMS Direction

OE Replacement Fleet/Tire

Top 10 Most Valuable Tire Bands

1. Michelin France
p 2. Bridgestone  Japan
% 3. Continental Germany

w 4. Dunlop us
5. Goodyear us

6. Pirelli Italy

’ 7. Hankook Korea

8. Yokohama Japan

9. Sumitomo Japan

2020 2021 2022 2023 10.Linglong China
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IPC Direction

% FT R e

RV CAGR = 11.6%

./ Zﬁ ;
B / / y A

-
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Energy Storage Product Application and Advantages
BBk gt ?‘;}J\:‘ Ny

Energy Storage Solutions Data Center Solutions

A\ v T_‘gi“‘

Dlstrlbuted Energy Brick A Ao
100/200KWh - Provides 2hr of * B P & /:\ £ UPS

electricity for 10 households L
. * Centralized 19" cabinet application
Replaces diesel generators for . )
* Suitable for semiconductor

emergency power with no noise and .
gency p factories/data centers

: air pollution . :
. . * High discharge rate C-Rate
i * Peak load shaving and smoothin
Energy Brick 8 & * Thermal management mechanism

electricity consumption

* Regulate charging station use * Stabilize power supply UPS
* Built-in fire protection in the cabine ?? FLd o F ik
bR SN RE Datacenter BBU/BBS

* Decentralized 19" cabinet application
* Flexible power expansion design with hot-
2h of electricity or large | Swappabe/cabinet quik nstalatior
facilit i
W oot K)ad chaving and Container ESS * Thermal management mechanism n '
Container ESS contract capacity DEICNO:I ) (-l - State-of-art battery rejuvenation
reduction
* Best fire protection

Container ESS
* 500-4,500KWh - Provides

* Integrated power supply and redundant  Datacenter
design BBU/BBS BBU/BBS
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Energy Storage Architecture
R
Renewable Energy

P T
) Tl Power Grid
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US Operation Setu

Company

Hourly wage
(SusD)

Source: Third Way Org, NLIHC, Tax Foundation
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US Operation Setup

» Investment Amount: USS15M
» Building Area:
200,000~300,000 sqft
» Production Line:
PCBA & Automation Assembly
» Product Line:
TPMS 2023, IPC & ESS 2024

Investigation Planning Factory Setup Production Line Setup Start Production
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Sysgration ESG Vision

Strategical Phase

2025-2026 l"‘:i'
Transforming Phase Expand Influences Step-by-step
2023-2024 1. Glebz?l ESG Benchmark Achieving the
Improve Sustainable 2. Building up Company . -
P Sustainability Image Goal and Vision

Performance
1. Continuous Improvements

Development Phase roward BSG Gol

2021-2022 2. Review ESG Achievements

Strengthen The Fou ndation 3. Participation Domestic ESG .

1. Consolidate Perpetual Goal Benchmark

2. Build up Internal Consensus :

3. Evaluate and Categorization : ‘“{_'—_

4. Goal & Vision L . - |

5. ESG Report L \ i N

p | = O == |

]

I
=l=1=1a
EaEEaEaeEa el
EdEarErdEEaIeEa

EIECIECEE3I e

Sysgration Confidential http://www.sysgration.com



2021 E

4

eport

SYSGRATION®

Message from the Chairman

10 e a1 st changem f il et chuage, s Svbicprert, o ket 900 NP I Gaer 0 A5 w1 A lengms ] g o ciree chargn

VA 0 4 a0 g n 201

st crmmss gmrrc v s
D —
Comsseys spautn i o srtoct e 1 40 it ust o skimareisa, n M2\

4. Milestones and Prospects

(=}

iy st 1 i Tt
COM06M Bsiaas ot ciampitr

e
) lml:mwumclannulrlmuun
e L) GO i
e

G Bossoosmr e s

() e
oS

) @ -

0T i o s st v
ARy Qi Mot B e o osrars st

USA Tie cmtomar

cama the Tar | uppiar o Daman 0
umlomers. e dandapod 3o Paasmnps  Dsvoopad tha PassorgerCar

i ettt Smaincuzsmars

@

Davetapat nawLIsA custamass
of R Dual-Band Universal TPHS.

595 Ly Balary Dok 5 Srscomcton
g St Mina Ll Spaten

About the Report 2
Message from th 3
Chairman

Sustainable
Management

Ry — s
swaioprction 1

Materatty Anaiysts B
4 Stabsholder Enggement 17

Corporate
Governance
Svogorman Aopreathat 5

Contents

Environmental
Sustainability
Momsgement Approach of o
Matora Topc
31Response to Cimata Changs 50
32 Grosnbaume G Emissions 51
33 Eneray Mansgurnent a2
TS —

=

25 Water Fusouece snagement 55 APPENCiX

26 GrsanProducts % 150 Cartiicason ©
GRilndmn w

Summary of ormaticn Aszueed &
Indepensent Auditors
Limited Assessnce Report

@

S8

45 Occupationst Huaith and Sedety 73
44 Socia Partiogston

Sustainables
Management
- .

Sysgration Confidential

+
A Products, Services and Patent Application .
o TP oy
S B el
« ey e e
: —— st e v i
=% - e -
e ol
A%,. = [
- — B e
%u PP a ”
Py . ]
]

http://www.sysgration.com




Be A Better Company — ESG Focus

— Employee Care

ECONOMIC GROWTH

f/ * Employee Welfare
* Employee Health & Care
* Safe Working Environment

* Employee Training

* Gender Equality

Green Operations

* Greenhouse Gas / Water Consumption
/ Waste Policy

* Reduction Targets

* Specific Deployment Measures

* Achievement Status

Focus

Ethical Corporate Management

Yooy : * Specific Deployment Measures
& : . * Education & Training Courses

SYSGRATION®

REDUCED
INEQUALITIES

— |E
Community Care i 6

Sysgration

* Social Participation

* Stakeholder Communication
* Human Rights Protection
Policy and Training

17 e

Sustainable Supply Chain @

* Environmental Protection/Work Safety
* Labor Policy

* Implement and Promotion of ESG Plan
* Provide ESG Training Courses

* Regular Audit
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2023 Outlook

& TPMS
€ The 3" TPMS automated production line is ready for mass production, followed by the
establishment of the 4th TPMS automated production line.
€ Engaging and discussing with multiple OE customers in US/Europe
€ Demand for aftermarket replacement parts rebounded.
€ Multiple top tire brands projects are being continuously developed and introduced.
€ IPC
@ |IPC project enters mass production in 2022 Q4, and there is demand throughout 2023.
€ The new project is underway and is expected to be mass-produced in 2024.
& ESS
@ The decline in demand for semiconductor Li-lon UPS Battery Pack will affect 2023 Q1.
€ Data center power supply and centralized energy storage products are under development and will
begin to contribute in 2023.
€ US Production Site
€ USS15M investment plans to set up automated production line. Production is expected to begin in
late 2023
& ESG
€ Continue to strengthen corporate governance, focus on ESG action plans, and fulfill ESG vision
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